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Four Benefits of Cash Pooling for 
Corporations

Today’s Challenges

Corporations intend to optimize their cash management and improve 
liquidity with Cash pooling. However, it involves the consolidation of cash 
balances from different accounts or subsidiaries within a group into a single, 
centralized account, which is not always easy. Once accomplished, though, 
this allows the organization to manage its cash more efficiently, reduce 
borrowing costs, and maximize interest earnings on surplus cash.

What is Cash Pooling?

In Cash Pooling, the actual funds from various accounts are physically 
transferred into a master account. This central account then manages the 
cash flow for the group, redistributing funds as needed. Physical pooling can 
involve more complex arrangements, such as zero-balancing (where 
subsidiary accounts are swept to zero at the end of each day) or target 
balancing (where accounts are maintained at specific target balances).
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Cash Pooling is commonly used by multinational corporations and large 
organizations with complex structures and multiple subsidiaries or divisions.  
However, we are seeing more and more Hong Kong based companies with 
many local subsidiaries wanting to implement the same sophisticated 
programs as their larger multi-national counter-parts in order to reap the four 
benefits outlined above.  

Looking for an optimal cash pooling solution to manage your 
company’s cash resources more effectively?

Contact us today at insights@systematicedge.com to learn more about our 
cash pooling and other multi-currency treasury solutions.

Benefits of Cash Pooling:

Optimized Interest Earnings: Surplus funds can be invested more 
effectively when managed centrally.


Enhanced Liquidity & Risk Management: Centralized control allows for 
better liquidity planning and risk management.


Improved Cash Visibility: Centralized management provides a clearer 
view of the group's overall cash position.


Reduced Borrowing Costs: By offsetting positive and negative balances, 
companies can minimize the need for external borrowing.


